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Re: Audit of Territorial Education Facilities Fund 

Hafa Adai Ms. Brooks! 

October 25, 2010 
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I respectfully ask that the Office of Public Accountability conduct an audit of the Territorial Education 
Facilities Fund. Public Law 30-104 provided for an appropriation of $5,150,000 to the Guam 
Department of Education {DOE}. However, the Department of Administration has informed DOE that 
there are no funds to support this appropriation. 

Please find attached a copy of the memorandum from the Department of Administration as well as a 
copy of the Public Law. Funds for DOE are greatly needed. We hope through this audit funding may be 
identified. 

If you have any questions or concerns related to this request, please contact Taling M. Taitano, Deputy 

Superintendent, Finance and Administrative Services, at 300-1556 or tmtaitano@gdoe.net. 

Senseramente, 

N~ET~E~.D. 
Superintendent of Education ~ 

Attachments 

cc: Speaker, 30th Guam Legislature 
Chairman Committee on Appropriations, Taxation, Banking, Insurance, Retirement, and Land 
Director, Department of Administration 
GEPB 



Felix P. Camlcho 
Governor 

Michael W. Cruz 
LJeu/en8Ilt Gowmor 

Department of Administration 
(DIPA IT AMENTON A TEMENSTRASION) 

DIRECTOR'S OFFICE 
(UFIS/NAN DlREKTOT) 

Post Office Box 884 Hagatf\a Guam 96932 
Tel: (671) 475-1101/1250 Fax: (671) 477-6788 

May 06, 2010 

Nerissa Bretania Underwood, Ph.D. 
Superintendent 
Guam Department of Education 
P.O. Box 3159 
Hagatna, Guam 96932 

Lourdes M. Peru 
DIrector 

Joseph C. Manlbusan 
Deputy CKedor 

RE: Public Law 80-104, Appropriation of $5,150,000.00 from TEFF to GnOE 

Dear Madam: 

Buenas yan Hala Adail The Legislature passed Public Law 30·104 which appropriated 
$5,150,000 to Guam Department of Education from the Territorial Education Facilities 
Fund based on the fund balance of TEFF in FY2009. Unfortunately, the FY2009 TEFF 
financial statements that were provided to the Legislature excluded an oversight 
adjustment of cash transfer of $7,508,597 from the Territorial Education Fund to the 
General Fund on FY200B. This cash transfer occurred as a result of Public Law 28·150 
authorizing the I Maga'lahen Guahan to realize the savings $8,000,000 from the 1993 
General Obligation Bond Refinancing to be used for FY 2007 operations of the Executive 
Branch. 

We have attached the unauclited FY 2009 TEFF financial statements for your purview. 
Please note that the ending fund balance is zero. 

As a result ofthe transfer, the monies are no longer available for appropriation. 

Should you have any questions relating to this matter, please contact the Department of 
Administration, Division of Accounts' Deputy Financial Manager, Ms. Kathy Kakigi 
at 475·116911260. 

Si Yu'os Ma'asel 

attachment 

Guam Publ~" .' I Svstem 
Sincerely, Office Oft.h' rinte'nJe.I1.I. 

Rec'd hy: 

~A.. ,!J,&r;"~Y'¢'" 

J:!. Lourdes M. Perez ~~ 
7J Director of Administration 
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J .. Balance Sheet 
Special Revenue Funds 
Territorial Educational FacillUes Fund 

Aneta 
Curren! ANeta 

Cash & equivalenb 
Escrow 
T 8J( receivables, net 
Inledund receivables 
NR fedetalllgef1Ciel 
Other rece/vaIlIeS, net 
Inwnlories 
Prepayments 
Depoaits & other ._ 

Total Current As .... 

long-Term AaMia 
Support ...... 

CapiWI.-
Buidinga & improvements 
Plant in aervice 

Gross Iong-Ieml ~ 
'-reb ltCCUtnuillted cleprecletion 
long-term aa&eIa, neI oI-depre<»tion 

Construction In progrea 
lMId 
0thM 
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Llablllu.. 
Curren! LIablIIiea 

Caah overdraft 
Current portion 01 debt & related inlereat 
Accounta payable 
A=urd payrol & other 
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Depo&ita II liablilies 

T~'CuITenILW~ 

Deferred L18blfllleS 
Vacation IeQve accrual 
Conlrada & Le .. ea 
Notes payeble & bonds payeble 
A=urd unfunded reIlremenl cosa 

ToD! Deterred liabilities 

T oIal UabiJtiea 

Fund Equity (Detlclt) 
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(;ow""""nt 01 Guam 
Fe<JeraI Government 
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Debt aeNice 
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Encumbranc& 
ContInUing approprla1ioN 

Unreserved (DehciI) 
Total Fund Equity (DefieIt) 
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o 
o 
o 
o 
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51,886.063 



Statement of Revenues, Expenditures 
and Changes In Fund Balance 
Special Revenue Funds 
Territorial Educational Facilities Fund 

Revenues 
Taxes 
licenses, fees & permits 
Use of money & property 
Federal contributions 
Other 

"T otal Revenues 

Expenditures 
General govemment 
Protection of life & property 
Public health 
Community services 
Recreation 
Individual & collective rights 
Transportation 
Education 
Protection of environment & resources 
Economic development 
Transfers to persons 
Interest 
Principal 

Total Expenditures 

Tolal Revenue Over (Under) Expenditur~ 

Other Sources (Uses) 
Addition to long-term debt 
"T rans1ers in 
"T ransfers out 
Other sources 
Other uses 
Other financing uses- early extinguishment of debt 

Total Sources (Uses) 

bress (Deficiency) ot Revenues and Other Sources 
Over Expenditures and Other Uses 

Beginning Fund Balance (Deficit) 
Adjustment due to GASB33 

Adjusted Beginning Fuod Balance 
Equity Transfers In 
Equity "T ransters Out 

Ending Fund Balance (Deficit) 

FY2009 
TEF 
Fund 

$20,310,866 
o 

4,597 
o 
o 

20,315,463 

o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 

20,315,463 

o 
o 

(27,665,692) 
o 

(51,743) 
o 

(27,717,435) 

(7.401.972) 

7,401.972 

o 
o 

$0 



Felix P. Camacho 
('O'I.'ffTlor 

Michael W Cruz. M.D. 

LituttntITIt GOVtrnor 

The Honorable Judith T. Won Pat, Ed.D. 
Speaker 
Mina' Trenta Na Liheslaluran Gudhan 
155 Hessler Street 
HagAtfia, Guam 96910 

Dear Speaker Won Pat: 

:::? -

MAR 15 2010 

Cit- ;1'f J I~ 
30" 10 - 6~&-/ 

Transmitted herewith is Bill No. 230-30 (COR) "AN ACT TO APPROPRIATE FUNDS FROM 
THE BALANCE OF THE 2009 TERRITORIAL EDUCATION F ACILlTJES FUND OF THE 
DEPARTMENT OF EDUCATION" which I signed into law on March 12,2010 as Public Law 
30-104. 

MJCHAEL W. CRUZ, M.D. 
I Maga 'lQhen Gudhan para pa 'go 
Acting Governor of Guahan 

Attadunent: copy of Bill 
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I MINA'TRENTA NA LIHESLATURAN GuAHAN 
2010 (SECOND) Regular Session 

CERTIFICATION OF PASSAGE OF AN ACT TO I MAGA'LAHEN GUMAN 

This is to certify that Bill No. 230-30 (COR), II AN ACT TO 
APPROPRIATE FUNDS FROM TIlE BALANCE OF THE 2009 
TERRITORIAL EDUCATION FACILITIES FUND TO THE 
DEP ARTMENT OF EDUCATION," was on the 26th day of 
February, 2010, duly and regularly passed. 

Judith T. Won Pat, Ed. D. 
Speaker 

This Act was received by 1 Maga'Iahen Gudhan this ______ 1_ day of Y'AMt.J...-, 2010, at 

5:~D ____ o'clock-¥-.M. 

APPROVED: 

MAR 12 2010 
Date: __________ _ 

Public Law No. P.L. 30-104 

ssistant Staff Officer 
Maga'lahi's Office 
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IMINA 'TRENTA NA LIHESLATURAN GUAHAN 
2009 (FIRST) Regular Session 

Bill No. 230-30 (COR) 
As amended on the Floor, 

Introduced by: Judith T. Won Pat, Ed.D. 
E. J.B. Calvo 
v. c. pangelinan 
T.C.Ada 
F. B. Aguon, Jr. 
B. J.F. Cruz 
F. F. BIas, Jr. 
1. V. Espaldon 
Judith P. Guthertz, OPA 
T. R. Muiia Barnes 
Adolpho B. Palacios, Sr. 
R. J. Respicio 
Telo Taitague 
Ray Tenorio 

AN ACT TO APPROPRlATE FUNDS FROM THE 
BALANCE OF THE 2009 TERRITORIAL EDUCATION 
FACILITIES FUND TO THE DEPARTMENT OF 
EDUCATION. 

I BE IT ENACTED BY THE PEOPLE OF GUAM: 

2 Section 1. Notwithstanding any other provision of law, 1 Liheslaturan 

3 Cudhan hereby appropriates the total sum of Five Million One Hundred Fifty 

4 Thousand Dollars ($5,150,000) from the balance of the 2009 Territorial Education 

5 Facilities Fund to the Department of Education (DOE) as follows: 

6 

7 

(a) $2,800,000 CIP Reimbursement 

(b) $1,600,000 Textbooks, instructional material and supplies 
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1 

2 

3 

(c) $150,000 Vehicles for DOE Maintenance 

(d) $100,000 Vehicles for DOE Warehouse 

( e) $500,000 at the discretion of the Superintendent of 

4 Education for the rehabilitation of the Eugene Ramsey Field and the 

5 repayment of the principal owed to the Guam Power Authority note. 

6 TIUs appropriation is not subject to 1 Maga'lahen Gudhan's transfer 

7 authority or tbe Bureau of Budget and Management Research's allotment process. 

8 The Department of Administration shall reJease this appropriation for immediate 

9 expenditure and encumbrance of the Department of Education. 

2 


